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Lt. Gov. Dan Patrick told a leading state business group 
today he expects to use $6 billion in federal funds to avoid 
a tax hike in unemployment insurance.

Recent rumblings have suggested Texas was upside down 
in its unemployment insurance trust fund, but the Texas 
Workforce Commission has been exceedingly vague when 
asked directly about the shortfall and solution.

Today, Patrick was more forthright in a conversation with 
the Texas Business Leadership Council, saying he would 
prioritize unemployment insurance.

“Our unemployment insurance is upside down by $6 
billion. That’s how much we paid out more than what we 
had in the system,” Patrick said. “So, my intent is not only 
to balance our budget, obviously, but I also want to take 
the first $6 billion that we get from the federal government 
and put it into truing up our unemployment insurance.”

The Texas Workforce Commission typically sets the new 
annual unemployment insurance tax rate for eligible 
businesses in December. That didn’t happen last year. 
Instead, an agency spokesman said TWC Commissioners 
“continue to explore all possible avenues to keep tax rates 
as low as possible.”

The agency had no comment on Patrick’s comments, but 
did note any action taken by the legislature would be 
considered in rate setting.

Unemployment pay comes out of unemployment 
insurance taxes on business.

Employer-paid unemployment taxes – typically referred to 
as UI -- flow into the Texas Unemployment Compensation 
Trust Fund. That trust fund provides income to Texas 
workers who lose their jobs through no fault of their own.

During the pandemic, the CARES Act went beyond 
typical unemployment, providing additional Pandemic 
Unemployment Assistance. This provided unemployment-
like assistance to gig workers and contract workers, who 
are self-employed and have no employers paying UI taxes.

The state paid a base amount for unemployment claims. 
Then the federal government paid an additional $600 

a week for those left jobless due to the pandemic. The 
CARES Act supports up to 50 weeks of pandemic-related 
assistance.

Then-President Donald Trump extended the 
unemployment assistance portion of the CARES Act that 
was set to expire at the end of 2020. CARES Act benefits 
now carry through March 13, with supplemental assistance 
of $300 per week.
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